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CITY OF WANAMINGO
BUSINESS SUBSIDY CRITERIA
JUNE 18, 2001

PURPOSE AND AUTHORITY

THE PURPOSE OF THIS DOCUMENT IS TO ESTABLISH THE CRITERIA FOR
THE CITY OF WANAMINGO (THE “GRANTOR”) FOR GRANTING OF BUSINESS
SUBSIDIES FOR PRIVATE DEVELOPMENT. THESE CRITERIA SHALL BE USED
AS A GUIDE IN THE PROCESSING AND REVIEWING APPLICATIONS
REQUESTING BUSINESS SUBSIDIES.

THE CITY’S ABILITY TO GRANT BUSINESS SUBSIDIES IS GOVERNED BY

THE LIMITATIONS ESTABLISHED IN MINNESOTA STATUES 169J.993
THROUGH 116J.994 (THE “STATUES”)

UNLESS SPECIFICALLY EXCLUDED BY THE STATUES, BUSINESS SUBSIDIES
INCLUDE GRANTS BY STATE OR LOCAL GOVERNMENT AGENCIES,
CONTRIBUTIONS OF PERSONAL PROPERTY, REAL PROPERTY,
INFRASTRUCTURE, THE PRINCIPAL AMOUNT OF A LOAN AT RATES BELOW
THOSE COMMERCIALLY AVAILABLE TO THE RECIPIENT OF THE SUBSIDY,
ANY REDUCTION OR DEFERRAL OF ANY TAX OR ANY FEE, ANY
GUARANTEE OF ANY PAYMENT UNDER ANY LOAN, LEASE OR OTHER

OBLIGATION, OR ANY PREFERENTIAL USE OF GOVERNMENT FACILITIES
GIVEN TO A BUSINESS,

THESE CRITERIA ARE TO BE USED IN CONJUNCTION WITH OTHBER
RELEVANT POLICIES OF THE GRANTOR.

THE CITY MAY DEVIATE FROM THESE CRITERIA BY DOCUMENTING IN
WRITING THE REASON(s) FOR THE DEVIATION. THE DOCUMENTATION
SHALL BE SUBMITTED TO THE DEPARTMENT OF TRADE AND ECONOMIC
DEVELOPMENT WITH THE ANNUAL REPORT.

THE GRANTOR MAY AMEND THIS DOCUMENT AT ANY TIME. AMENDMENTS
TO THESE CRITERIA ARE SUBJECT TO PUBLIC HEARING REQUIREMENTS
CONTAINED IN THE STATUES.

PUBLIC PURPOSE REQUIREMENTS
ALL BUSINESS SUBSIDIES MUST MEET A PUBLIC PURPOSE.

ATION OR RETENTION OF JOBS MAY BE, BUT IS NOT REQUIRED TO
’;IEI,EACQEJBLIC PURPOSE FOR GRANTING A SUBSIDY. THE DETERMINATION
THAT JOBS ARE NOT A PUBLIC PURPOSE FOR THE SUBSIDY AND THAT THE
RET,ATED JOB GOALS ARE ZERO SHALL BE MADE AT THE PUBLIC
HEARING.

JOB RETENTION MAY ONLY BE USED AS A PUBLIC PURPOSE IN CASES
WHERE JOB LOSS 1S SPECIFIC AND DEMONSTRABLE, THE CITY SHALL
DOCUMENT THE INFORMATION USED TO DETERMINE THE NA'TURE OF THE
JOB LOSS.
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THE CREATION OF TAX BASE SHALL NOT BE THE SOLE PUBLIC PURPOSE
OF A SUBSIDY.

THE WAGE FLOOR FOR WAGES TO BE PAID FOR THE JOBS CREATED
SHALL BE THE STATE MINIMUM WAGE IN EFFECT AT THE TIME THE
SUBSIDY IS GRATED. THE CTTY WILL SEEK TO CREATE JOBS WITH HIGHER
WAg}cg AS APPROPRIATE FOR THE OVERALL PUBLIC PURPOSE OF THE
SUBSIDY.

BUSINESS SUBSIDY APPROVAL CRITERJIA

ALL NEW PROJECTS APPROVED BY THE CITY OF WANAMINGO SHOULD
MEET THE FOLLOWING MINIMUM APPROVAL CRITERIA. HOWEVER, IT
SHOULD NOT BE PRESUMED THAT A PROJECT MEETING THESE CRITERIA
WOULD AUTOMATICALLY BE APPROVED, MEETING THESE CRITERIA
CREATES NO CONTRACTUAL RIGHTS ON THE PART O THE POTENTIAL
DEVELOPER. .

TO BE ELIGIBLE TO RECEIVE A BUSINESS SUBSIDY, THE RECIPIENT MUST
MEET THE FOLLOWING MINIMUM REQUIREMENTS:

a. THE SUBSIDY MUST ACHIEVE A PUBLIC PURPOSE.

b. THE PROJECT MUST COMPLY WITH LOCAL PLANS AND
ORDINANCES.

¢. THE RECIPIENT SHALL PROVIDE INFORMATION
DEMONSTRATING THAT GRANTING THE SUBSIDY IS
NECESSARY FOR THE PROPOSED DEVELOPMENT TO OCCUR.

d. THE RECIPIENT ENTERS INTO AN AGREEMENT PURSUANT
TO THESE CRITERIA AND THE STATUES.

THE BUSINESS SUBSIDY SHALL BE PROVIDED WITHIN APPLICABLE STATE
LEGISLATIVE RESTRICTIONS, DEBT GUIDELINES, AND OTHER
APPROPRIATE FINANCIAL REQUIREMENTS AND POLICIES.

THE PROJECT MUST BE IN ACCORD WITH THE COMPREHENSIVE PLAN
AND ZONING ORDINANCES.

BUSINESS SUBSIDIES WILL NOT BE PROVIDED TO PROJECTS THAT HAVE
THE FINANCIAL FEASIBILITY TO PROCEED WITHOUT THE BENEFIT OF THE
SUBSIDY. IN EFFECT, BUSINESS SUBSIDIES WILL NOT BE PROVIDED SOLELY
TO BROADEN A DEVELOPER’S PROFIT MARGINS ON A PROJECT. PRIORTO
CONSIDERATION OF A BUSINESS SUBSIDY REQUEST, THE GRANTOR MAY
UNDERTAKE AN INDEPENDENT UNDERWRITING OF THE PROJECT TO HELP
ENSURE THAT THE REQUEST FOR ASSISTANCE IS VALID.

PRIOR TO APPROVAL OF A BUSINESS SUBSIDY, THE DEVELOPER SHALL
PROVIDE ANY REQUIRED MARKET AND FINANCIAL FEASIBILITY STUDIES,
APPRAISALS, SOIL BORING, INFORMATION PROVIDED TO PRIVATE
LENDERS FOR THE PROJECT, AND OTHER INFORMATION OR DATA THAT
THE GRANTOR OR ITS FINANCIAL CONSULTANTS MAY REQUIRE IN ORDER
TO PROCEED WITH THE INDEPENDENT UNDERWRITING.

ANY DEVELOPER REQUESTING A BUSINESS SUBSIDY SHOULD BE ABLE TO
DPEMONSTRATE PAST SUCCESSFUL GENERAL DEVELOPMENT CAPABILITY
IN THE TYPE AND SIZE OF THE DEVELOPMENT PROPOSED.
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THE DEVELOPER MUST RETAIN OWNERSHIP OF THE PROJECT AY LEAS]
LONG ENOUGH TO COMPLETE IT, TO STABILIZE ITS OCCUPANCY, TO
ESTABLISH THE PROJECT MANAGEMENT, AND TO INITIATE REPAYMENT
OF THE BUSINESS SUBSIDY, IF APPLICABLE.

A RECTPIENT OF A BUSINESS SUBSIDY MUST ENTER INTO A SUBSIDY
AGREEMENT WITH THE GRANTOR AS DESCRIBE IS SECTION 4.

A RECIPIENT OF A BUSINESS SUBSIDY MUST MAKE A COMMITMENT TO
CONTINUE OPERATIONS WITHIN THE CITY FOR AT LEAST FIVE YEARS
AFTER THE BENEFIT DATE.

ANY BUSINESS SUBSIDY WILL BE THE LOWEST POSSIBLE LEVEL AND
LEAST AMOUNT OF TIME NECESSARY, AFTER THE RECIPIENT MAXIMIZES
THE USE OF PRIVATE DEBT AND EQUI'1Y FINANCING FIRST.

SUBSIDY AGREEMENT

IN GRANTING A BUSINESS SUBSIDY, THE GRANTOR SHALL ENTER INTO A
SUBSIDY AGREEMENT WITH THE RECIPIENT THAT PROVIDES THE
INFORMATION, WAGES AND GOALS, COMMITMENTS TO PROVIDE
NECESSARY REPORTING DATA AND RECOURSE FOR FAIL TO MEET GOALS
REQUIRED BY THE STATUES.

THE SUBSIDY AGREEMENT MAY BE INCORPORATED INTO A BROADER
DEVELOPMENT AGREEMENT FOR A PROJECT.

THE SUBSIDY AGREEMENT WILL DESCRIBE THE REQUIREMENTS FOR THE
RECIPIENT TO PROVIDE THE REPORTING INFORMATION REQUIRED BY
THE STATUES.
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